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China censors reports of Wen Jiabao's vast family fortune -
Telegraph

The Chinese Foreign ministry said a detailed scrutiny of the enormous wealth of Mr Wen's
family by the New York Times was a "smear" with "ulterior motives".

It did not, however, deny the report.

To prevent the news spreading inside China, censors rapidly blocked access both to the
main New York Times website and to its Chinese language site, which had translated the
article.

Asked why the websites were blocked, the Foreign ministry spokesman said: "China
manages the internet in accordance with laws and rules."

Wen Jiabao's name was also censored on Weibo, the local equivalent of Twitter, as was
any mention of the New York Times.

"We hope that full access is restored shortly, and we will ask the Chinese authorities to
ensure that our readers in China can continue to enjoy New York Times journalism," said a
statement from the newspaper.

The revelation of Mr Wen's family wealth, and of how his relatives have traded on their
political connections to become rich, is another bombshell for the Communist party.

The Party, which is preparing to unveil a new generation of leaders in mid-November, is
already reeling from a series of scandals this year, including the fall of one of its most
senior leaders, Bo Xilai, and the death of the son of Ling Jihua, another top official, in a
Ferrari crash.

Mr Wen, 70, has often cast himself as a reformer determined to stamp out the corruption,
cronyism and abuse of power that has become systemic in the Chinese government.

He has suggested three times in the past two years that the personal finances of
government officials, and the employment details of their wives and children, should be
made public.

"Leaders at all levels of government should strictly ensure that their family members,

http://www.nytimes.com/2012/10/26/business/global/family-of-wen-jiabao-holds-a-hidden-fortune-in-china.html?hp&_r=0
http://www.telegraph.co.uk/news/worldnews/asia/china


11/28/15, 1:37 PMChina censors reports of Wen Jiabao's vast family fortune - Telegraph

Page 2 of 4http://www.telegraph.co.uk/news/worldnews/asia/china/9635283/China-censors-reports-of-Wen-Jiabaos-vast-family-fortune.html

friends and close subordinates do not abuse government influence," he said in 2007.

However, the New York Times confirmed that Mr Wen's mother, son, daughter, younger
brother, brother-in-law and his wife had all become rich during his tenure.

Top Chinese leaders like Mr Wen are not supposed to have family wealth or lucrative
business careers. They are expected to live on modest salaries, thought to be around
140,000 yuan (£14,000) a year for a government minister.

Jean-Pierre Cabestan, a political scientist from Hong Kong's Baptist University, said the
report, if correct, was "devastating."

"If I was surprised by one thing it was the magnitude of the wealth. We are talking about
billions of dollars," he said. "The families of the top leaders are actually earning huge
wealth which is similar to the wealth accumulated by the political elite in other
authoritarian countries."

The New York Times reported a family stake in Ping An, one of the world's largest
financial services companies, was purchased before the company's flotation and worth
$2.2 billion in 2007, the last date on which public records were filed.

Mr Wen's 90-year-old mother, a former schoolteacher, had a $120 million share, the
newspaper said.

It added that relatives had accumulated interests in banks, jewellers, tourist resorts,
telecommunications companies and infrastructure projects, often using aliases, holding
companies or offshore entities.

A separate report by Global Financial Integrity, a research and advocacy group, said China
had seen $3.79 trillion smuggled out of the country between 2000 and 2011 as the rich
tried to get their money offshore.

But Prof. Cabestan questioned the timing of the report and suggested that many would
view the allegations as part of a political struggle between allies of the disgraced Mr Bo
and his reform-minded enemies in Beijing.

"Why now? Why Wen Jiabao? It is hard to disconnect this from the battle going on," he
said.
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"It looks very much [like] some people close to Bo Xilai are trying to throw mud at the
reformists," he said, describing the allegations as a possible attempt to "settle accounts
with Wen Jiabao before he leaves the stage and retires."

"They are trying everything they can to damage the reformists' image. I'm not saying the
New York Times was manipulated but I am sure they are aware of the fact that some of
the information they came across was maybe made available to them by people with
ulterior motives."

In Beijing, the success of the censorship operation was evident. A series of people, when
asked on the street, said they had not heard the news. However, there was little surprise
or moral outrage either.

"Everyone knows the top officials have wealth," said one man in his 30s, who declined to
be named because of the sensitivity of the subject. "But this does seem a bit much."

"This is some sort of political game because of the US election," said another 32-year-old
man, who named himself as Mr Xu. "I always thought Wen was a good leader, but I never
thought he was clean. I expect the other leaders have all got a lot of money too. This sort
of phenomenon is very common in China."

One 27-year-old woman, named Guo, said she had not seen the report, but had seen a
similar report by Bloomberg in June alleging that the family of Xi Jinping, the incoming
president, had a fortune of $346 million.

"These things are censored but you can still see traces," she said.

"Of course I wish Chinese newspapers would report it, but what can we do? The block on
the media is one of the reasons they are able to be so corrupt."

The New York Times is likely to face retribution for its scoop.

Bloomberg has been blocked in China since its June report on Mr Xi, and Chinese banks
were told to stop using its financial data terminals, potentially costing it millions in lost
revenue.

The New York Times started a Chinese language website at the end of June, hiring 30 to
35 staff and will spend an estimated $2.5 million a year, according to the Nieman
Journalism Lab. But that investment could be in peril if the Chinese authorities decide to
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block the site indefinitely.

In 2006, the authorities also put a Chinese researcher working for the New York Times on
trial after the newspaper revealed that Jiang Zemin, the former president, would relinquish
his grip at the top of China's military.

Eventually, the charges of leaking state secrets were dropped, but Zhao Yan, the
researcher was sentenced to three years in prison for fraud.

Additional reporting by Valentina Luo


